
CCaauuttiioouuss  MMaannaaggeedd  FFuunndd
QQuuaarrtteerrllyy  RReeppoorrtt  3311  MMaarrcchh  22000099

FFuunndd  PPrrooffiillee

The fund aims to provide long term growth whilst investing in a diversified portfolio of assets (including equities, fixed interest and property) in order

to reduce the risk associated with being solely invested in any one asset class.  These assets can be from both the UK and overseas.  It aims to be less

volatile than the Standard Life Managed Fund, investing a higher proportion in assets that are traditionally less volatile (such as fixed interest assets).

The fund is actively managed by our investment team, who will vary the proportions held in each asset class to try to take advantage of opportunities

they have identified.

The value of investments within the fund can fall as well as rise and is not guaranteed – you may get back less than you pay in.

The fund may use derivatives for the purposes of; efficient portfolio management, reduction of risk or to meet its investment objective if this is

permitted and appropriate.

The sterling value of overseas assets held in the fund may rise and fall as a result of exchange rate fluctuations.

TToopp  TTeenn  HHoollddiinnggss %%

AAsssseettss  iinn  ttoopp  tteenn  hhoollddiinnggss  1155..99

BP 2.7

SL Pension Property Fund 2.1

Vodafone 2.0

UK (Govt of) 8.75% 2017 1.5

GlaxoSmithKline 1.5

UK (Govt of) 4.75% 2015 1.4

UK (Govt of) 5% 2014 1.2

UK (Govt of) 4.25% 2032 1.2

UK (Govt of) 4% 2016 1.2

HSBC 1.1

CCoommppoossiittiioonn  ooff  PPoorrttffoolliioo  aass  aatt  3311  MMaarrcchh  22000099

SSeeccttoorr  AAllllooccaattiioonn

FFuunndd  MMaannaaggeerr Matt Savage
LLaauunncchh  DDaattee November 1995
CCuurrrreenntt  FFuunndd  SSiizzee £1,136.3m
AABBII  SSeeccttoorr Cautious Managed

VVoollaattiilliittyy 8.7%

Volatility source: Morningstar. 

Volatility is the annualised standard

deviation of monthly total returns over the

last 36 months.

UUKK  --  RReettaaiill  PPeennssiioonnss

UUKK  EEqquuiittiieess
EEuurrooppeeaann  EEqquuiittiieess
NNoorrtthh AAmmeerriiccaann  EEqquuiittiieess
JJaappaanneessee  EEqquuiittiieess
PPaacciiffiicc  BBaassiinn  EEqquuiittiieess
EEmmeerrggiinngg MMaarrkkeettss  
UUKK FFiixxeedd  IInntteerreesstt
OOvveerrsseeaass  BBoonnddss
IInnddeexx  LLiinnkkeedd
PPrrooppeerrttyy
AAlltteerrnnaattiivvee  AAsssseettss
CCaasshh

SSeeccttoorr  PPoossiittiioonnss  RReellaattiivvee  ttoo  tthhee  LLiippppeerr  MMeeddiiaann  ((%%))
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North American Equities 6.4%

Index-Linked 1.5%

Overseas Bonds 9.1%

Cash 4.4%

UK Equities 29.5%

European Equities 1.9%

Property 2.1%
UK Fixed Interest

44.0%

Japanese Equities 0.7%

Pacific Basin Equities 0.2%
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www.standardlifeinvestments.co.uk



EEnnvviirroonnmmeenntt

UK and overseas equity markets continued to
decline during much of the first quarter before
recovering somewhat towards the end of the
period. Corporate bonds also posted negative
returns and credit spreads widened, as
insurance giant AIG reported the largest
quarterly loss in US corporate history. In
government bonds, positive momentum from
rate cuts began to fade in the face of higher
levels of government supply. Meanwhile, the
fall in capital values of UK commercial property
continued, but at a much less pronounced rate
than in the previous quarter.

AAccttiivviittyy

In the basic materials sector, we bought Rio
Tinto, as an investment by Chinalco will reduce
pressure on its balance sheet. In Europe, we
bought Adecco, on a cautiously optimistic view
of US temporary staffing volumes, and sold
Alpha Bank, as we expect Greece's economy to
deteriorate further. Within bonds, we
continued to gradually add to our holdings in
corporate bonds by taking part in issues from
Imperial Tobacco and Unilever. In property, we
completed the sale of £130 million of
properties. Most significant of these was the
sale of London office building 40 Portman
Square. 

OOuuttllooookk

We expect the earnings outlook for UK
companies to deteriorate further, although
parts of the market remain on excessively
depressed valuations, providing opportunities
for investment. Central bank and political
initiatives will provide support to the corporate
bond market, as will companies' self-help
efforts. We anticipate another challenging year
ahead for UK property, as the occupier market
weakens further and rents generally contract.
The prospects for UK property for 2010 and
beyond, however, are more promising. 

FFuunndd  PPeerrffoorrmmaannccee  --  PPrriiccee  IInnddeexxeedd**

Figures quoted are calculated on a bid to bid

basis over periods to 31 March 2009, with

gross income reinvested.

*Sources: Morningstar -

www.morningstar.com and Standard Life

Investments. 

Figures are based on units which contain

1.0% AMC. For the relevant charges on your

policy please refer to your policy

documentation.

PPeerrffoorrmmaannccee  CCoommmmeennttaarryy

During the first quarter, the unit price of the

Cautious Managed Fund fell by -5.20%,

against the peer group mean return of 

-5.55% (source: Morningstar). In the UK,

strong trading by Thomas Cook was a major

positive contributor. Elsewhere, holding

Tullow Oil and Xstrata added value as

commodity prices rallied. Within the overseas

portfolio, our holding in US drugs company

Genentech benefited from a takeover bid

from Roche, while AB Inbev was boosted by

greater optimism over its capital position.

Within gilts, the portfolio benefited from the

government's programme to buy £60 billion

of gilts. Turning to property, our underweight

position in offices proved beneficial given the

weakness in the city office market. 

IInnvveessttmmeenntt  MMaarrkkeett  LLiinnee
IIff  yyoouu  wwoouulldd  lliikkee  mmoorree  ddeettaaiillss  oonn  oouurr  ccuurrrreenntt

mmaarrkkeett  vviieewwss  pplleeaassee  ccaallll::

00884455  6600  6600  006622

Standard Life Investments Limited, tel. +44 131 225 2345, a company registered in Scotland (SC 123321) Registered Office 1 George Street Edinburgh EH2 2LL.

The Standard Life Investments group includes Standard Life Investments (Mutual Funds) Limited, SLTM Limited, Standard Life Investments (Corporate Funds) Limited

and SL Capital Partners LLP.  Standard Life Investments Limited acts as Investment Manager for Standard Life Assurance Limited and Standard Life Pension Funds Limited.

Standard Life Investments may record and monitor telephone calls to help improve customer service. All companies are authorised and regulated by the Financial Services Authority. 

©2009 Standard Life Investments. www.standardlifeinvestments.com 
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PPeerrffoorrmmaannccee**

11  AApprr  0088-- 11  AApprr  0077  -- 11  AApprr  0066  -- 11  AApprr  0055  -- 11  AApprr  0044  --

3311  MMaarr  0099 3311 MMaarr  0088 3311 MMaarr  0077 3311  MMaarr  0066 3311  MMaarr  0055

-10.1% -2.2% 6.5% 18.9% 10.3%

CCuummuullaattiivvee  PPeerrffoorrmmaannccee**
11  YYeeaarr 33  YYeeaarrss 55  YYeeaarrss

FFuunndd  RReettuurrnn -10.1% -6.4% 22.7%
MMssttaarr  CCaauuttiioouuss  MMaannaaggeedd -16.2% -14.8% 8.9%

TThhiiss  ccoommmmuunniiccaattiioonn  iiss  iinntteennddeedd  ffoorr

iinnvveessttmmeenntt  pprrooffeessssiioonnaallss  oonnllyy  aanndd  mmuusstt  nnoott

bbee  rreelliieedd  oonn  bbyy  aannyyoonnee  eellssee..


