
TToottaall  IInnvveessttmmeenntt  FFuunnddss  uunnddeerr  mmaannaaggeemmeenntt  aass  aatt  11  FFeebbrruuaarryy  22001100::  £30,944,830,902.

Daily prices for these funds can be found on our website:

www.standardlifeinvestments.co.uk

NNootteess
• Further product information is available from your local Standard Life office.

• Performance figures are calculated on a gross basis over periods to February 2010. They do
not allow for any charges which may be deducted.

• Source: Standard Life Investments.

• With regard to past performance figures, it is important to remember that past
performance is not a guide to future performance and the value of units can go down as
well as up. The sterling value of any overseas assets held in these funds can rise and fall as
a result of exchange rate fluctuations. 

* The FTSE All-Share Index®, FTSE All-Share Index and FTSE World Europe ex UK Index are
calculated solely by FTSE International Limited. FTSE International Limited does not
sponsor, endorse or promote this product. All copyright in the index values and constituent
list vests in FTSE International Limited. Standard Life Investments Limited has obtained full
licence from FTSE International Limited to use such copyright in the creation of this
product. "FTSE™","FT-SE®" and "Footsie®" are trade marks of Exchange and FT and are
used by FTSE International Limited under licence. "FTSE All-Share is a trade mark of FTSE.

UUKK  --  RReettaaiill  PPeennssiioonn  FFuunnddss

www.standardlifeinvestments.com

PPeennssiioonn  FFuunnddss
FFeebbrruuaarryy  22001100

IInnvveessttmmeenntt  uuppddaattee

TThhiiss  ccoommmmuunniiccaattiioonn  iiss  iinntteennddeedd  ffoorr  iinnvveessttmmeenntt
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KKeeyy  iissssuueess

• Risk assets still offer value, although
investors should prepare for further
economic and market volatility over the
next year.  

• The economic recovery in 2010 will be
moderate by past standards, with the
gap between faster and slower growing
countries becoming more noticeable.

• In the current low interest rate
environment, corporate bonds, equity
income and property yield are
attractive sources of income.

IInnvveessttmmeenntt  IInnddiicceess
AAnnnnuuaall  ggrroowwtthh  uupp  ttoo  0011//0022//1100 %%

These funds may only be accessed through
policies issued by Standard Life Assurance
Limited.

NNoottee
Growth figures for Investment Indices include
reinvested income, and are expressed in
sterling.
For comparison purposes these figures do not
allow for any charges and dealing costs.

FTSE All-Share Index* 

FTSE World Europe ex UK Index*

FTSE World ex UK* 

FTA Brit Govt 5 - 15 years Index

S & P 500 Comp (USA) Index

FTSE World USA*  

FTSE 100 Index*

Hang Seng (Hong Kong) Index

MSCISM Brazil Index

Source: Standard Life Investments
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• Performance figures are calculated on a gross basis over periods to 1 February 2010.

• The size of the fund reflects the total overall value of the assets within each underlying fund. 

• Not all of the above funds are open for all types of contracts.

• Source: Standard Life Investments

**Figures quoted include the change in pricing to minimum valuation basis in August 2007. 
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2.6% Indonesian Equities

10.9% Taiwan Equities

2.8% Cash & Other*
12.2% Hong Kong Equities

4.5% Singapore Equities
2.2% Malaysian Equities

17.7% Chinese Equities

14.5% Korean Equities

28.5% Australian Equities

3.6% Thailand Equities

8.7% UK Gilts 0-5 Yrs

11.3% UK Gilts 5-10 Yrs

2.4% UK Gilts 10-15 Yrs

14.1% UK Gilts >15 Yrs

57.3% Other UK 
Fixed Interest

4.2% Japanese
Equities

0.9% Emerging
Markets Equities

51.5% UK Equities

12.7% European Equities 

5.9% Pacific Basin
Equities

24.1% North
American

Equities

0.4% Property

5.3% Cash & Other*

33.4% UK Equities

6.7% North

American Equities

0.3% Pacific Basin Equities

32.1% UK Fixed
Interest

15.6% UK Fixed Interest

0.7% Property

4.9% Cash & Other*

43.0% UK Equities
11.4% North

American Equites

2.1% Japanese
Equities

9.6% European Equities

5.9% Overseas Bonds

1.4% Emerging Markets
Equities

13.0% European Equities

5.9% Cash & Other*

18.6% North
American Equities

4.1% Japanese
Equities

9.1% Pacific Basin 
Equities

3.1% Emerging Markets
Equities

4.9% Cash & Other*

17.8% UK Equities

35.9% North American
Equities

5.7% Japanese Equities

11.4% Pacific Basin
Equities

3.8% Emerging Markets
Equities

20.5% European
Equities

20.2% UK Fixed 
Interest

8.9% Cash & Other*

58.8% UK Equities

11.3% European
Equities

0.8% Overseas Bonds

46.2% UK Equities

0.3% New Zealand 
Equities

3.0% European Equities

17.0% Overseas Bonds

1.5% Index-Linked

3.3% Overseas Bonds

2.0% Cash & Other*

0.9% Floating Rate Notes

0.3% Floating Rate Notes

0.2% Philippine Equities

0.7% Cash & Other*

*"Cash and Other" for example, may include bank and building society deposits, other money market instruments such as Certificates of Deposits
(CDs), Floating Rate Notes (FRNs) including Asset Backed Securities (ABSs) and allowances for tax, dividends and interest due if appropriate. 

Source: Standard Life Investments

5.2% Pacific Basin Equites

0.1% Floating Rate

0.1% Index-Linked



Risk
The Global Investment Group has concluded that portfolios will take on moderate levels of risk,
focusing on assets with high, yet sustainable, yield and looking for relative value opportunities in view
of continued economic and market volatility.

Government Bonds 

US Treasuries Yields look relatively attractive against the backdrop of muted inflation pressures and a still vulnerable
housing market which will limit any interest rate increases this year. HEAVY

European Bonds Still well supported by an environment of moderate economic growth and restrained inflation,
especially the lagged effect of the euro appreciation delaying ECB tightening. HEAVY

UK Gilts Concerns about the economy’s fiscal position and likely sizeable gilt supply in the years ahead make us
cautious relative to other Western markets. NEUTRAL

Japanese Bonds Low Japanese government bond yields mean this asset class is increasingly being used as a funding
source for other investments including other government bond markets. NEUTRAL

UK Inflation 
Linked debt

There are inflation risks in the medium term from central bank quantitative easing, but valuations of
inflation-proofed debt need to be examined carefully. NEUTRAL

Corporate Bonds

Investment Grade Valuations have moved to less extreme levels but spreads over government bonds are still historically
wide. Improving corporate cash flow signals a peak in bond default rates in early 2010. VERY HEAVY

High Yield Debt Attractive carry basis but investors need to be very aware of selective default risk. The House View has a
modest preference for US bonds over European bonds because of anticipated defaults. NEUTRAL

Equities

US Equities Supported by improving corporate cash flow into 2010 on the back of strict cost control but the upside
is limited by the consumer debt and housing market overhangs restraining domestic demand. NEUTRAL

European Equities Profitability is restrained by less cost cutting than is taking place in the US and UK, plus the impact of
euro appreciation, albeit some firms are supported by their exposure to emerging market economies. LIGHT

Japanese Equities
Exposure to the Asian and US economies is offset by very weak domestic dynamics and tighter fiscal
policy; government action has been unsuccessful so far in stimulating consumer spending or ending
deflation.

LIGHT

UK Equities The market can make headway supported by valuations and the benefits of sterling’s depreciation on
overseas earnings, but faces headwinds from weak real income growth and fiscal tightening. NEUTRAL

Developed Asian
Equities

Cautiously selective on Asian economies benefiting from strong Chinese growth, but wary of inflation
pressures building in some countries unless central banks take firm action to dampen liquidity. NEUTRAL

Emerging Market
Equities

Some are benefiting from the upturn in commodity demand and upgrades to sovereign debt ratings.
Others still face external financing problems awaiting a strong recovery in export growth. NEUTRAL

Property 

UK
Asian

Selectively Heavy in prestige properties, logistics and cities with clear supply constraints but cautious
about the risks of forced selling by commercial banks. HEAVY

European
US

Valuations remain unattractive plus an overhang of property debt is held by the commercial banks. LIGHT

Other Assets

Foreign Exchange Interest rate differentials and political drivers are becoming more important differentiations of global
capital flows.

Heavy $ and £ vs
Light € and ¥

Global 
Commodities

Strong demand for industrial commodities, led by infrastructure projects in emerging economies, but
oil and soft commodities will eventually see new supply come on stream. NEUTRAL 

Cash

Central banks in the major economies will keep monetary policy very loose well into 2010 as inflation
pressures remain weak due to excess capacity and high levels of unemployment. VERY LIGHT

House View - The following portfolio is based upon a global investor with access to all the major asset classes.  
For regional versions of the House View, please contact your SLI representative.

Feb 2010

Standard Life Investments Limited, tel. +44 131 225 2345, a company registered in Scotland (SC 123321) Registered Office 1 George Street Edinburgh EH2 2LL.
The Standard Life Investments group includes Standard Life Investments (Mutual Funds) Limited, SLTM Limited, Standard Life Investments (Corporate Funds) Limited
and SL Capital Partners LLP.  Standard Life Investments Limited acts as Investment Manager for Standard Life Assurance Limited and Standard Life Pension Funds Limited.
Standard Life Investments may record and monitor telephone calls to help improve customer service. 
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