
SSttoocckk  EExxcchhaannggee  FFuunndd
QQuuaarrtteerrllyy  RReeppoorrtt  3300  JJuunnee  22000099

FFuunndd  PPrrooffiillee

The Fund aims to provide long term growth and is designed for investors who are looking for

exposure to global equity markets including the UK. The Fund is actively managed by our

investment team, who may also invest a proportion of assets in money market instruments to try

to take advantage of opportunities they have identified. The value of investments within the Fund

can fall as well as rise and is not guaranteed – you may get back less than you pay in. The Fund

may use derivatives for the purposes of efficient portfolio management, reduction of risk or to

meet its investment objective if this is permitted and appropriate. The sterling value of overseas

assets held in the Fund may rise and fall as a result of exchange rate fluctuations.

TToopp  TTeenn  HHoollddiinnggss %%

AAsssseettss  iinn  ttoopp  tteenn  hhoollddiinnggss 1199..88

BP 3.5

HSBC 3.4

Royal Dutch Shell "B" 3.2

Vodafone 2.3

AstraZeneca 1.7

GlaxoSmithKline 1.6

British American Tobacco 1.3

Barclays 1.1

Xstrata 0.9

BG Group 0.9

CCoommppoossiittiioonn  ooff  PPoorrttffoolliioo  aass  aatt  3300  JJuunnee  22000099

SSeeccttoorr  AAllllooccaattiioonn

FFuunndd  MMaannaaggeerr Matt Savage
LLaauunncchh  DDaattee May 1986
CCuurrrreenntt  FFuunndd  SSiizzee £745.8m
AABBII  SSeeccttoorr Flexible Managed

VVoollaattiilliittyy 18.43%

Volatility source: Morningstar. 

Volatility is the annualised standard deviation

of monthly total returns over the last 36

months.

TThhiiss  ccoommmmuunniiccaattiioonn  iiss  iinntteennddeedd  ffoorr  iinnvveessttmmeenntt

pprrooffeessssiioonnaallss  oonnllyy  aanndd  mmuusstt  nnoott  bbee  rreelliieedd  oonn

bbyy  aannyyoonnee  eellssee..
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EEuurrooppeeaann  EEqquuiittiieess

EEmmeerrggiinngg  MMaarrkkeettss
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PPrrooppeerrttyy
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North America 18.2%

Cash 7.3%

UK 44.8%
Japan 4.4%

Pacific Basin 9.7%

Emerging Markets 2.9%
Europe (Ex UK) 12.7%
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EEnnvviirroonnmmeenntt

Stock markets performed well in the second

quarter. The positive momentum was driven

by signs that the worst may be over in the

global economic recession. In Europe, various

confidence surveys moved higher. Consumer

confidence in the US jumped in May, and in

the UK, business confidence improved and

house prices stabilised. In the stock market,

banks rallied from depressed levels, while

resources stocks benefited from improved

economic sentiment. Government bonds

underperformed as investors preferred

equities, and became worried about the large

amount of money the government needs to

raise from the bond market. The rate of

decline in commercial property continued to

ease.

AAccttiivviittyy

Within equities, we bought Serco, due to

expected growth in outsourcing by

governments in an attempt to cut costs. We

also added mining stock Vedanta Resources on

hopes for increasing Chinese demand for raw

materials and took profits in Rio Tinto after a

successful rights issue boosted its share price.

In overseas markets, we bought Republic

Services, after a reassuring meeting with the

waste management company, and Sodexo, for

the long-term potential of its vouchers

business. Within bonds, we reduced our

holdings in UK gilts and continued to build up

our holdings in corporate bonds.

OOuuttllooookk

There is support for the UK stock market, even

in the absence of a sharp economic recovery,

from its extremely low valuation in terms of

earnings, dividend and free cashflow. Our

favoured positions in the UK and overseas are

in a mix of market leaders and economically

sensitive stocks whose share prices are pricing

too gloomy an outlook. Given the weaker

performance from bonds so far this year, we

believe global bonds offer reasonable value,

especially as investors are too optimistic about

economic recovery. 

FFuunndd  PPeerrffoorrmmaannccee  --  PPrriiccee  IInnddeexxeedd**

The fund performance figures quoted are

calculated on a bid to bid basis over periods

to 1 July 2009, with gross income

reinvested.

The fund performance figures quoted are

based on units which contain 1.0% AMC.

For the relevant charges on your policy

please refer to your policy documentation.

Note: Past performance is not a guide to

future performance and the value of units

can go down as well as up.

*Sources: Morningstar -

www.morningstar.com and Standard Life

Investments. 
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FFuunndd  RReettuurrnn -16.1% -8.3% 29.3%
MMssttaarr  FFlleexxiibbllee  MMaannaaggeedd -16.0% -11.5% 19.5%

PPeerrffoorrmmaannccee**

PPeerrffoorrmmaannccee  CCoommmmeennttaarryy

During the second quarter, the unit price of

the Stock Exchange Fund rose by 10.5%,

compared to the peer group mean return of

8.6% (source: Morningstar). The Fund's

outperformance was driven by stock

selection, partially offset by sector selection.

Although the Fund's heavy position in

healthcare was unhelpful as the sector lagged

the broader market, our overweight in

devices manufacturer Mindray Medical and

underweight in Johnson & Johnson both

IInnvveessttmmeenntt  MMaarrkkeett  LLiinnee
IIff  yyoouu  wwoouulldd  lliikkee  mmoorree  ddeettaaiillss  oonn  oouurr  ccuurrrreenntt

mmaarrkkeett  vviieewwss  pplleeaassee  ccaallll::

00884455  6600  6600  006622

Standard Life Investments Limited, tel. +44 131 225 2345, a company registered in Scotland (SC 123321) Registered Office 1 George Street Edinburgh EH2 2LL.

The Standard Life Investments group includes Standard Life Investments (Mutual Funds) Limited, SLTM Limited, Standard Life Investments (Corporate Funds) Limited

and SL Capital Partners LLP.  Standard Life Investments Limited acts as Investment Manager for Standard Life Assurance Limited and Standard Life Pension Funds Limited.

Standard Life Investments may record and monitor telephone calls to help improve customer service. All companies are authorised and regulated by the Financial Services Authority. 
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Standard Life Stock Exchange Fund Mstar Flexible Managed

added value. Elsewhere, the industrials sector

was the main area of strength for the Fund:

we held engineer Wartsila and UK industrial

groups GKN and Invensys. The Fund benefited

from holding UK-listed mining stocks Xstrata

and Kazakhmys but this was partially offset by

being underweight in Anglo American. In fixed

income, the Fund's growing preference for

corporate bonds over gilts was favourable. 


